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A Study on Community Development Projects Utilizing Renewable Energy
— Chugoku Region's Small Hydropower Plant Projects Utilizing FIT Scheme —
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ABSTRACT

About 90 small hydropower plants were constructed in Chugoku Region between 1950 and 1960. Roughly half
of these are still running. However, 50 to 60 years after their construction, many plants are out of date, requiring
large-scale overhauling. Operators of these small hydropower plants have been unable to raise the necessary funds
for such overhaul efforts. However, the Japanese government in 2012 introduced a Feed-in-Tariff (FIT) system for
renewable energy. By utilizing the FIT system, various small hydropower plant operators in the Chugoku Region
have renovated their plants, and these facilities will now be able to provide benefits to the local community over
at least the next 20 years. This study focused on the Shiwa Small Hydropower Plant in Hiroshima Prefecture and
analyzed the social and economic impact of a community development program utilizing small hydropower plants
in the region.
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